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PROPOSAL IATTC-104 F-1

SUBMITTED BY CANADA

A PROPOSAL TO AMEND RESOLUTION C-15-05 TO USE A CURVE FORMULA TO
CALCUALTE GNI FACTOR, IN PLACE OF GNI CATEGORIZATION

***NOTE: this proposal is being submitted prior to the dissemination of the Chair of the Committee
on Administration and Finance’s anticipated roadmap to “gather ideas on how to make progress on
resolving the issue of the formula”.

EXPLANATORY NOTE

In 2023, there were concerns expressed by several Members related to the application of the GNI categories in
the contribution formula in C-15-05 for 2024. Some Members had jumped 2 GNI categories in the space of a
year - significantly increasing their annual contribution. There was no consensus in the Committee to support
requests for exemptions for those Members, but there was support to freeze Member contributions to 2023
levels, and in accordance with paragraph 6, that the Resolution be reviewed at the next annual meeting of the
Commission (reference 101* Annual Meeting Report). However, in 2024 and 2025, there was no consensus
reached on a new contribution formula, so the contributions were once again frozen to 2023 levels.

Understanding the financial pressures that significant jumps in contributions from year to year can have on
Members, and taking into consideration comments and proposals heard in 2024-2025, Canada proposes an
alternative option to the GNI ‘categories’ to apply a Member’s GNI in the contribution formula - the use of a
factor model, alongside a 5-year GNI average. This method could mitigate significant increases in Member
contributions from year to year, such as those experienced in recent years using the GNI category model.

The factor model plots the GNI categories 1-6 against the middle of the GNI range (US$); the GNI category
0.5 was plotted against a GNI of 1,499, representing the minimum bound and the GNI category 6 was plotted
against a GNI of 21,000, representing the maximum bound. This would extend the previously used GNI range
from 5.5 to 6. The expectation is that upper and lower bound limits would be respected, whereby no Member
would have a GNI factor less than 0.5 nor more than 6. The line of best fit was then applied to the data series
(the R? value, a statistical measure of how well the regression predictions approximate the real data points, is
0.9926). The regression formula associated with the line of best fit was used to determine a GNI factor (a
number which includes several decimal places to allow a smooth transition) rather than a discrete category.
The factor model is responsive to all fluctuations in a Member’s GNI, and therefore, buffers against large
fluctuations in Member contributions relative to the existing formula. A visual representation is included in
Annex A.

Understanding that any change in the contribution formula will have immediate effects for some Members,
the goal is to temper the large fluctuations in Member contributions year over year with a different (but very
similar) model.



https://www.iattc.org/GetAttachment/ab314686-7c57-479a-9835-c68a442cae22/IATTC-101-MINS_101st-Meeting-of-the-IATTC.pdf
https://www.iattc.org/GetAttachment/ab314686-7c57-479a-9835-c68a442cae22/IATTC-101-MINS_101st-Meeting-of-the-IATTC.pdf

FINANCING
FOR FISCAL YEARS %94%—%944 2027 AND BEYOND

The Inter-American Tropical Tuna Commission (IATTC), gathered ir-Guayaguil-EeuaderLisbon, Portugal,
on the occasion of its 89t4-104" Meeting:

Recognizing the importance of equity and stability in the calculation of the contributions of Members to the
Commission’s budget, and of fully funding the work of the Commission so that it may fulfill its duties and
responsibilities;

Giving due consideration to the principle that the proportion of the expenses paid by each Member should
be equitable, transparent, and related to its proportion of the total catch of tunas from the Convention Area
and other components of the formula used to calculate the contributions, as well as to the consensus of the
Members that other factors should be considered in determining their proportional contributions; and

Taking into account the relevant provisions of the Antigua Convention;
Resolves as follows:

The following elements shall be used ir—the—determineation to determme IATTC Member
contrlbutlons pbers to the IATTC budget : 353 e

a) Each Member’s contribution shall be calculated as follows: 10% of the total budget, minus any
special contribution, divided equally among all the Members (base contribution); the remaining
90% is shared among the Members, weighted by the 5-year average of the Gross National Income
(GNI) eategany-factor, as follows:

i. Anoperational component (10%);
ii. The catches by their flag vessels (70%);
iii. Their utilization of tuna from the Convention Area (10%).
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b) The weighting factors used in calculating contributions shall be the same as the GNI eategeries-
factors. The GNI factors are calculated using the following formula:

GNI factor = -4E-09 (5-year average GNI)? + 0.0003 (5 year
average GNI) + 0.0538, R?>= 0.9926

The GNI factors will be no less than 0.5 and no more than 6 (see Annex A for GNI factor
model).

c) Each Member’s catch contribution shall be based on the annual average of the catches by its
flag vessels in the three most recent years for which catch data are available.



d) In the determination of a Member’s utilization, 50% of the tuna loins included in the calculation
shall be attributed to the Member that exported the loins and 50% to the Member that imported
them.

e) In the case of a Member that is also a member of the Western and Central Pacific Fisheries
Commission, only 50% of catches made by its flag vessels in the overlap area between the two
Commissions shall be included in the calculation of that Member’s contribution based on catch.

That the Director shall inform each Member, at least two months prior to the annual meeting, of its
projected contribution for the following two fiscal years.

That the contributions of any new Member of the Commission shall be determined on the same basis as
the contributions of existing Members, subject to the Commission’s financial regulations.

That all IATTC non-Members which have vessels fishing for fish covered by the Convention, should
make, and request their flag vessels to make, voluntary contributions to the Commission, preferably on
the same basis as the contributions of existing Members.

To invite non-governmental organizations interested in the work of the IATTC to make contributions to
the Commission’s budget.

WHRH-A Member requestmg revisions to thls formula is to explaln
in wrltlng to the Commlssmn the reasons for its dissatisfaction with it and recommend an alternative.

This resolution replaces Resolution &12-04C-15-05.



Annex A

GNI value used in
GNI category GNI range GNI factor model (see Figure 1)
0.5 <1499 1,499
1 1500-4499 3,000
2 4500-6499 5499.5
3 6500-10999 8749.5
4 11000-15999 13499.5
5 16000-20999 18499.5
6 >=21,000 21000

Table 1. GNI categories and ranges previously used for allocating contributions, as well as the GNI values
used in the new GNI factor model. GNI values for GNI categories 0.5 and 6 represent the lower and upper
limits, respectively, and the GNI values for GNI categories 1 to 5 represent the middle of the GNI range.
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Figure 1. The GNI categories (y axis) plotted against the GNI value (x axis) listed in Table 1. The following
formula represents the line of best fit (R?= 0.9926): GNI factor = -4E-09 (5-year average GNI)? + 0.0003 (5-
year average GNI) + 0.0538.



